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Kcell JSC Interim condensed consolidated financial statements (unaudited)

INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As at 30 September 2023

30 September 31 December

2023 2022
In millions of tenge Notes. (unaudited) (audited)
Assets
Non-current assets
Property and equipment 6 137,384 97,724
Intangible assets 7 125,664 43,482
Investment property 6 2,161 2,210
Advances paid for non-current assets - 4,104
Right-of-use assets 13 17,436 15,084
Long-term trade receivables 8 1,011 4,345
Cost to obtain contracts 597 558
Deferred tax assets 278 1,598
Total non-current assets 284,531 169,105
Current assets
Inventories 9 10,693 7,980
Trade receivables 8 28,389 26,523
Other current non-financial assets 10 12,368 6,897
Other current financial assets 1,740 800
Prepaid income tax 32 30
Financial assets at amortized cost - 14,833
Cash and cash equivalents 11 4,169 46,248
Total current assets 57,391 103,311
Total assets 341,922 272,416
Equity and liabilities
Share capital 5 33,800 33,800
Additional paid-in capital 1,260 1,260
Retained earnings 127,131 103,561
Total equity 162,191 138,621
Non-current liabilities
Long-term trade payables 14 6,794 =
Borrowings: non-current portion 12 80,407 41,646
Long-term lease liabilities 13 13,457 12,514
Government grants: non-current portion 17 12,795 8,179
Asset retirement obligations 3,663 3,808
Total non-current liabilities 117,116 66,147
Current liabilities
Borrowings: current portion 12 3,073 5,697
Short-term lease liabilities 13 6,615 5,323
Government grant: current portion 17 2,045 3,089
Trade payables 14 27,077 34,749
Financial guarantee obligation 15 66 155
Contract liabilities 18 7,463 5,645
Provisions 16 1,381 3,685
Due to employees 6,866 5,708
Income tax payable 2,699 2,086
Taxes payable other than income tax 5,330 1,611
Total current liabilities 62,615 67,648
Total liabilities 179,731 , 133,795
Total equity and liabilities 341,922 1 272,416
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Kcell JSC Interim condensed consolidated financial statements (unaudited)

INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE
INCOME

For the three and nine months ended 30 September 2023

For the three months For the nine months
ended 30 September ended 30 September
2023 2022 2023 2022

In millions of tenge Notes  (unaudited) (unaudited) (unaudited) (unaudited)
Revenue from contracts with customers 18 55,289 57,704 162,769 164,428
Income from government grants 17 849 589 2,546 1,768
Cost of sales 19 (41,762) (35,090) (112,568) (103,608)
Gross profit 14,376 23,203 52,747 62,588
General and administrative expenses (787) (3,837) (7,261) (10,887)
Selling expenses (1,594) (518) (4,184) (1,415)
Impairment of financial assets 8 (506) (1,590) (2,786) (3,385)
Reversal of provisions for commitments

and contingent liabilities 23 1,175 = 1,175 =
Other operating income = = 163 138
Other operating expenses (1,121) (248) (2,146) (665)
Operating profit 11,543 17,010 37,708 46,374
Finance costs (4,203) (2,294) (8,850) (7,168)
Finance income 930 1,275 4,187 2,669
Foreign exchange loss/gain, net (231) 279 (1,166) 1,370
Profit before tax 8,039 16,270 31,879 43,245
Income tax expenses 20 (2,349) (3,168) (8,309) (10,786)
Profit for the period 5,690 13,102 23,570 32,459
Total comprehensive income for

the period, net of tax 5,690 13,102 23,570 32,459
Earnings per share
Basic and diluted, tenge 5 28.45 65.51 117.85 162.30
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Kcell JSC Interim condensed consolidated financial statements (unaudited)

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

For the nine months ended 30 September 2023

Share Additional paid-in Retained Total
In millions of tenge Capital capital earnings equity
Balance at 1 January 2022 (audited) 33,800 1,260 63,211 98,271
Net profit for the period (unaudited) - - 32,459 32,459
Total comprehensive income
(unaudited) - - 32,459 32,459
At 30 September 2022 (unaudited) 33,800 1,260 95,670 130,730
Balance at 1 January 2023 (audited) 33,800 1,260 103,561 138,621
Net profit for the period (unaudited) - - 23,570 23,570
Total comprehensive income
(unaudited) - - 23,570 23,570
At 30 September 2023 (unaudited) 33,800 1,260 127,131 162,191

Chief Financial Officer

The accounting policies and notes on pages 6 to 23 are an integral part of
these interim condensed consolidated financial statements (unaudited).
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Kcell JSC Interim condensed consolidated financial statements (unaudited)

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

For the nine months ended 30 September 2023

For the nine months ended

30 September

2023 2022
In millions of tenge Notes. (unaudited) (unaudited)
Cash flows from operating activities
Profit before tax 31,879 43,245
Adjustments for:
Impairment of financial assets 8 2,786 3,385
Change in provisions 429 -
Finance costs 8,850 7,168
Depreciation of property and equipment and right-of-use assets 6, 13 14,751 14,191
Amortization of intangible assets 7 14,930 8,773
Finance income (4,187) (2,669)
Income from government grants (2,546) (1,768)
Foreign exchange loss/(gain), net 1,166 (1,965)
Write-off of inventory to net realisable value - 296
Write-off of non-financial assets 553
Loss/(gain) on disposal of property and equipment 30 (56)
Operating cash flows before working capital changes 68,088 71,153
Change in inventories (2,713) (4,119)
Change in trade receivables 146 (2,736)
Change in other current non-financial assets (5,473) 518
Change in other current financial assets (940) (806)
Change in cost to obtain contracts (39) (2,709)
Change in trade payables (6,577) (6,866)
Change in due to employees 1,158 (92)
Change in contract liabilities 1,818 854
Change in taxes payable other than income tax 9,837 1,182
Cash flows generated from operations 65,305 56,379
Income tax paid (6,376) (5,701)
Interest received 2,526 2,186
Interest paid (7,270) (6,456)
Net cash inflows from operating activities 54,185 46,408
Cash flows from investing activities
Purchase of property and equipment (56,543) (21,177)
Purchase of intangible assets (84,202) (10,260)
Purchase of financial assets at amortized cost (34,545) (69,350)
Proceeds from the redemption of financial assets at amortized cost 49,358 69,350
Other payments (2) 13
Net cash flows received used in investing activities (125,934) (31,424)

The accounting policies and notes on pages 6 to 23 are an integral part of
these interim condensed consolidated financial statements (unaudited).
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Kcell JSC Interim condensed consolidated financial statements (unaudited)

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

For the nine months ended 30 September 2023

For the nine months ended
30 September

2023 2022

In millions of tenge Notes (unaudited) (unaudited)
Cash flows from financing activities
Proceeds from loans 12 79,907 =
Repayment of loans 12 (45,000) (13,000)
Repayment of principal portion of lease liabilities (4,357) (3,767)
Net cash flows from / (used) in financing

activities 30,550 (16,767)
Net decrease in cash and cash equivalents (41,199) (1,783)
Effect of exchange rate changes on cash and

cash equivalents held in foreign currency (880) 1,757
Cash and cash equivalents at the beginning of

the period 11 46,248 51,402
Cash and cash equivalents at the end of the

period 11 4,169 |\ 51,376

Chief Financial Officer

The accounting policies and notes on pages 6 to 23 are an integral part of
these interim condensed consolidated financial statements (unaudited).
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Kcell JSC Interim condensed consolidated financial statements (unaudited)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the nine months period ended 30 September 2023

1. GENERAL INFORMATION

Kcell JSC (the “Company™) was established as a limited liability partnership (GSM Kazakhstan OAO Kazakhtelecom
LLP) on 1 June 1998 to design, construct and operate a cellular telecommunications network in the Republic of
Kazakhstan, using the GSM (Global System for Mobile Communications) standard.

The Company’s registered address is Alimzhanova 51, Almaty, the Republic of Kazakhstan.

On 27 August 2012, the Ministry of Justice registered the Company as a Joint Stock Company. Under Kazakhstani law,
upon the conversion, retained earnings as at the date of the conversion became share capital of the Company and ceased to
be available for distribution to shareholders.

The Group operates 3G, 4G and LTE licenses. During the nine months ended 30 September 2023 the Group acquired
license for 5G (Note 7).

As at 30 September 2023 and 31 December 2022 the Company is controlled by Kazakhtelecom JSC. Kazakhtelecom JSC
is controlled by the Government of the Republic of Kazakhstan through Sovereign Wealth Fund “Samruk-Kazyna” JSC
(“Samruk-Kazyna™) which owns 51% of Kazakhtelecom’s controlling shares.

As at 30 September 2023 and 31 December 2022, the shareholders of the Company are presented as follow:

30 September 2023 31 December
(unaudited) 2022
Kazakhtelecom JSC 51.00% 51.00%
Yessenov G.Sh. 14.87% =
First Heartland Jusan Bank JSC 9.08% 9.08%
Single accumulative
pension fund JSC 7.06% 7.06%
Life Insurance Company FREEDOM FINANCE JSC 4.75% -
KAZPOST JSC 1.90% -
Raiffeisenbank JSC 1.54% 1.54%
PIONEER TECHNOLOGIES sS.A.R.L - 14.87%
AROYGROUP LLP - 1.39%
EVEREX LLP - 1.16%
Other 9.80% 13.90%
100.00% 100.00%

As at 30 September 2023 and 31 December 2022, the Company has the following principal subsidiary:

30 September 31 December
2023(unaudited) 2022
KazNet Media LLP 100% 100%

The accompanying interim condensed consolidated financial statements include the financial statements of Kcell JSC and
its subsidiary (further referred to as “the Group”).

The interim condensed consolidated financial statements were authorized for issue by the Chairman of the Management
Board on 13 November 2023.



Kcell JSC Interim condensed consolidated financial statements (unaudited)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS (continued)

For the nine months period ended 30 September 2023

2. BASIS OF PREPARATION

The interim condensed consolidated financial statements for the nine months ended 30 September 2023 have been
prepared in accordance with IAS 34 Interim Financial Reporting. The interim condensed consolidated financial statements
do not include all the information and disclosures required in the annual financial statements, and should be read in
conjunction with the Group’s annual consolidated financial statements as at 31 December 2022.

These interim condensed consolidated financial statements have been prepared on a historical cost basis, except as
described in the accounting policies and the notes to these interim condensed consolidated financial statements. The
interim condensed consolidated financial statements are presented in Kazakhstani tenge (“tenge”) and all amounts are
rounded to the nearest millions, except when otherwise indicated.

Going concern

The interim condensed consolidated financial statements have been prepared on a going concern basis, which assumes
continuation of the course of business, realization of assets and settlement of liabilities in the normal course of business.

At 30 September 2023 the Group’s current liabilities exceeded current assets by 5,224 million tenge due to acquisition of
5G license and network modernization. Management consider that there are no material uncertainties that may cast
significant doubt over this assumption. According to Management the Group has adequate and sufficient resources and
credit facilities to continue in operational existence for the foreseeable future, and not less than 12 months from the end
of the reporting period.

Foreign currency translation

Transactions in foreign currencies are initially recorded by the Group entities at their respective functional currency spot
rates at the date the transaction first qualifies for recognition. Monetary assets and liabilities denominated in foreign
currencies are retranslated at the official rate established by the “KASE” and published by the National Bank of the
Republic of Kazakhstan (the “NBRK?™) at the reporting date. All differences are recognized in the interim condensed
consolidated statement of comprehensive income.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the exchange
rates as at the dates of the initial transactions. Non-monetary items measured at fair value in a foreign currency are
translated using the exchange rates at the date when the fair value is determined. The gain or loss arising on translation of
non-monetary items measured at fair value is treated in line with the recognition of the gain or loss on the change in fair
value of the item (i.e., translation differences on items whose fair value gain or loss is recognised in other comprehensive
income (hereinafter “OCI”) or profit or loss are also recognised in OCI or profit or loss, respectively).

The following table summarises the foreign currency exchange rates for tenge

30 September 31 December

2023 2022
US dollar 474.47 462.65
Euro 503.51 492 .86
Russian ruble 4.88 6.43







